
 

Thesis 
 
 
 

Risk Management –  

The Analysis of Financial Swaps as Instruments  

against Liquidity Bottlenecks 
 

 

 

 

André  L a n g e 
 

Burgkemnitzer Str. 27 
06749 Friedersdorf 

 
 
 

for 
 

Saturn Electrohandelsgesellschaft mbH 
Schwanthaler Str. 113 

80339 München 
 

and 
 

Berufakademie Heidenheim 
Wilhelmstr. 10 

89518 Heidenheim 
 

 
 

 
 

Field:  Business Economics / Retail 
  

Differentiation:  E - Commerce 
  

Responsible Lecturer:  Dipl. WiWi Björn Reitzenstein 
 



Table of Contents  
 

Table of Contents I 

Table of Figures II 

Table of Tables III 

  
1.   Introduction 1 

2.   Theoretical Background 2 
2.1 History of Financial Swaps 2 
2.2 Definition of a Swap 3 
2.3 The Role of Arbitrage 3 

3.   Interest Rate Liability Swap 5 
3.1 The Floating Rate  5 
3.2 Plain Vanilla Swap 5 
3.3 Basis Swap 6 
3.4 Interest Rate Asset Swaps 7 

4.   Cross Currency Swaps 9 
4.1 Basic Features of a Cross Currency Swap 9 
4.2 Fixed-to-Fixed Cross Currency Liability Swaps 9 
4.3 Fixed-to-Fixed Cross Currency Asset Swaps 11 
4.4 Floating Cross Currency Asset and Liability Swaps 11 
4.5 Swaptions 12 

5.   Advantages in Using Swaps 13 
5.1 Interest Rate Swaps 13 
5.2 Cross Currency Swaps 13 
5.3 Overview of Applicability 14 
5.4 Negative Aspects of Financial Swaps 15 

6.   Risks of Financial Swaps 16 
6.1 Legal Aspects 16 
6.2 Market Participants 16 
6.3 Technical Transaction Risks 17 
6.4 Credit Risk 18 
6.5 External Risk Factors 19 
6.6 Risk Reduction 19 

7. Conclusion 21 
  
Glossary IV 

Re  References V 

Statutory Declaration IX 


